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Date: 11/01/2017 .

Wester Ross Fisheries Limited
Ardmair
Ullapool
Ross-Shire
IV262TN

EUROPEAN MARITIME AND FISHERIES FUND (EMFF): OFFER OF EUROPEAN
FUNDING

PROJECT REFERENCE NO: SC01349

Dear

I am pleased to inform you that your application for EMFF funding for the project titled "Modernisation
and Sustainable Growth in Salmon Aquaculture" has been successful and I am able to offer you funds
subject to specific conditions as follows:
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Eligible project costs are based on the following details taken from the information supplied with your
appl ication:

Cost

£1,108,500.00

£127,936.00

£17,500.00

£160,961.60

Ardessie Seal Scarer

Ardessie Pen Group Generator

Ardessie Predator Side Nets x 16

Ardessie Anti-Maturation Lighting System £25,550.00

£492,400.00
__ Total Approved Funds £2,174,421. 78

This offer is made in accordance with the European Maritime and Fisheries Fund (Grants) (Scotland ..)
Regulations 2015 and is subject to the conditions which are contained in the attached "Conditions of
European funding". Failure to adhere to these conditions may result in the refusal of payment or, in
the event payment has already been made, in steps to recover monies from you.

We have enclosed the "Conditions of European Funding". You should read these carefully and then
sign the attached declaration confirming that you accept the conditions. Please return the completed
declaration to the Marine Scotland European Grants Team within 14 days of the date of this Offer
Letter. If we do not have a response by then this offer of funding may be withdrawn.

Drawing on the information in your application, your project is expected to achieve the following
targets and benefits:
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(The stren~ind durabilitY Of Steel pe{11.thCreases the operational" ~vitv of a pen'~oup, which
i is a.PPrcmmat:eJy.double tfie tifet?pari of wooden ~ (20 years. steels vs 10 years. wooGs) and .
:.'reduces. the reqJlinament for and. cost of preventative. maintenance. Modemfsi~.pen ~slgn would
ihave health anellsafety benefits es steel pens. would ~ a safer workirig ~rm for Staff, ,
iespeclally in. roUGh weather. There would'" benefIt'S to fish health and.' welfare through lrn.Proved
!biosecuri~ standards and an improvement ltl c_nllness anGhygiene v.s wooden ~es. The . .'
;proposed 15 m steel Wavemaster ~ meet the 'Scottish Tectmlcal Standards for SCottish Finfish
;AquecultuA!' regulations due to come ,,. fomt in lO2O and tI'19refof'e briogs the company tnto u

icompUance ahead of the regulations COfftfrtg into force. Through the site ckivetopments at Ardmair
Iand the creation of a new ~n grou~ at Ardissfe, WRF alms to swbinably Increase annual
! PI"Oductio.n by drca 2S 'tb. The two developments. wou.kJ allow the com."..any to employ 3-4 more ~II
itlme staff as weH as further secure the tuNAl of the other 59 fUll and ~ time staff members. The
:addition of a new site willincreese the COMlrtulty of oroduetion, 8 siFilflcant dlaflen~ for 8 SME
Iwith e sma... t1number of.diScrete.. oroduc:tkm.' sites and help drive ..export.'. ' _.Ias for e..prOduct whfct.I.... '.IS
1 ~Iancfs pramier fwd ~. 'Jbe ~ inveStment by WRF jn both ArdImtIf' and Ardes8ie.. .
!cteve~pments would substantfall)' fACr'$a" .tn~ in qur .IUPP'Y chain, d,lrectIy benefttm_g,>Ott\er

. iScottfsh owned SMEs such as MiOdafe Smoit ltd. EMFFAlMS lncr'EIaSenet profit £598,766.25 ·
iIncreue Atlantic Salmon produdlon to l500t by 2018 Increase aquaculture annual value by

. :~7,~~.Qr:.~~Qby?()~8........................... . _.. '''''' _ '. . .

You must Inform us of any circumstances which may cause these targets to vary and report on
progress towards these targets in your project progress reports required at paragraph 26 of the
Conditions of European Funding" •

.Please note that your application was acknowledged on 11/07/2016 and you cannot claim for costs
incurred on your project prior to this date with the exception of Items outlined in paragraph 8 of the
"Conditions of European Funding". According to your application the project was expected to take 576
days to complete, based on a start date of the date of this Offer letter your completion date will be
31105/2018.

Payment of funds can only be made after proven expenditure has been incurred and you have
submitted a claim. To claim for payment you will need to submit a claim using your account on the
EMFFe-system. You should include original invoices or Invoices emailed directly from your supplier
along with proof of payment I.e. bank statement to show the dates and amounts paid.
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F'Orhelp on how to make a claim please refer to the separate Claim Guidance, which can be found on
our website. Your claim schedule Is as follows:

Claim Schedules

· 01/03/2017
i02/07/2017

',,,. _':;;R~":';-:. ~:~ ' •. _'N'~:·.:·:~'·· .. '.c",' ,:_._~......... ,'N"'_

· Forecast Date Forec:ut ...,uot if Approved fenIaI. Date .;Approved Forecut Amount i
•.' .~, ::::~"':;:..'..•:'-:;.;.:'.'.H~·_'--:_'·'~:··'~'~'-·''':'='-::::::~'''';';'\';:~~'if-:::'·'~··:'···;·:;_7::::::;:'--;;:~·""-;:'~·;.·:·'":":::::':.~:;:"::" :;:~···:;:,-;'''·.::~:'';:7,':::'::':":.~~::.:;'..":.~':';I'._~..."·_":::_".:..'~-:::;;'~'::~'~.":.7.":;:'..~~.-.: . ,-~.',':.~';;:::::'.::::;::;'';'.,_'.-,~'~':.;" ::~',~."':'.:',R.7~.;':~': :':':';.:.:.:':"':..:_';_:',:..':.~.•::;.~:;:::.:.:;.'.;." •

1,108,500.00;; 01/03/2017 1,108,500.00:'.. . .,.... . : J ········.·····c· ...• . ,... .'

318,253.00 Ii 02/07/2017! 318,253.00'

05/02/2018:: 214,964.79"·05/02/2018 214,964.79;1
05/03n018 05/03/2018 :

. ; ":'~';'~·;-,'·:'··'-;';."'::·"::;:·M· :;.:'; .••..• ·:;;.dl··.~,:-:-_..-'7:·.~"_. :"'~
19,053.99:

Your final claim for payment should be submitted by 31/08/2018 at the latest using your account on
the EMFF e-system.

Claim enquiries should be directed to:

J;mail: emff@gov .scot
. Telephone: 0131 244 4646

Please advise Marine Scotland of any change to the expected completion date, which will cause a
delay in the submission of your claim.

Your project progress reporting and post progress reporting schedule is as follows:

02/07/2017
.03/09/2017

"',: ....

::Progress report
.• ,~-.': :""~' . ::"_' .;.,•.',~, ... ••.':::t:.~·,,';·,;.": .•',:::,~.:. .. .'.~._... .~" '';;'". ·.';:.';_W:'·:.'.-:::'·.~::."·.~_'_··;_'.': •• ,' '~'!'f:.',':':_:.:.~";'".:,::.':.~

Ii Progress report

.05/02/2018
05/03l2018

; Progress report
" . ..... --.~-.." .- , ..",;.' :,:~'.....:..,.-..,-:, .....

Progress report due at end of project
•• -,': .• ::, ••••• :",'_" '~::. "',',' ".".~ .;' '''_ - - _. __ ••. _. ·'M, ••

Post Project Monitoring SChedules

~Date
.,'r' c- .

·05/03/2021
CoInmant

-,- ''- ";'~:':.:;'::~.- :.--.. _." •...... _. . ,.•.;

Post Project Monitoring highlighting targets and benefits
';c,' 'C' - "':. -, 0":••." ':,:' ~-," , '_',',', ':':, ~ , ',-,~: ;;'_,'; :. ',"t •• ':~"-_.- ~;. :;:, ••• ':'-=':"'", ' .-:, _,~',":" • ,~,'''", ' , , "'''' ''','', ,:;':",~,"':':
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In order to pay claims Marine Scotland require a letter on your companies headed paper (or
containing the name, address a. phone no. of your company), containIng your:

• Bank/Building society account name;
• Bank/Building society address;
• Account number;
• Sort code; .
• Finally you as the applicant should sign &. print your name &. give your position in the company.

This letter is used by us to register your bank details in our system so we can pay your claims.

When you beye comDIeted this tetter, pi•••• retum it tl':
Address
r' ,

Grants Team
;Marine Scotland
:Maljpofnt 8
;lB North Victoria Quay
'EcUnburgh

i~tt~..~_QQ..... '" .
Contact Number

:,:.:!_C!!.~!",?~.~~ m .••••••••••

Email
........... , .. __ ..

El~9~"·~~ .
Web Address

..••_ ..••._, ., __._ ..••• __ .•._••~, ._ .... ·....•..... ~._•...••~•.•..•k"._ .......••..• _ .•.•..•.•._ ••..•._•.••....•_ .••.•_ ..•.•.•• _.•.• ,N•• , ...•.... .".,., " .._ •.•" •.••_ ••.••.••••,,_ • _._ .•_ .•..•..••_ ••_ ••.••••.••••.•••.•.__ •.•••..•_.•• __ •.•••••.•" •.••_ •••••••• '' •••••. •._ •..•._ .•.•• _,.. •. .. ... ...•..... .N 'N' N,,' ••.,.._.,

'http://www.gov.scot!Toplcs/marine/grar1ts-subsldles .

If you have any queries regarding the C!tfProval of your application, general or sl?ecific conditions of
your European funding, or any aspect 0 this offer or funding please contact the Marine Scotland.

Yours sincerely,

Adam Groat

Marine Scotland

la. .~0 INVESTORS·c.,t: IN PEOPlE Page 5/10
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Terms and conditions of an offer of grant under the European Maritime and Fisheries Pund (EMFF)

Appllcant~ Wester Ross Fisheries Limited

Project Name: Modernisation and Sustainable Growth In Salmon Aquaculture

Application Reference No: SC01349
.__ _.__ __ .•...•......_ __ _ _._ - _ .._.- _ _.__ .-..-_ ..__ _----_ _ -.,--_ _ ..__._-----_._-, .._-_ ..__ ._.._,-_ .._- _ ........•... __ _ _.--, _--_._-_._._ -._ ..-

Conditions of European Funding

1. In these Conditions:
a. You means the funding recipient. You will be responsible for ensuring that all of the terms and conditions for

European funding are fulfilled. In particular, this means that YOU will be expected to retain ownership of the
work which Is being European funded;

b. . We means the Marine Scotland;

Special Conditions

2. Please provide evidence of Other National Funding PrOVideevidence of any planning or other consents required for
your project If applicable

General Conditions

3. You must inform the Marine Scotland in writing and await approval of any of the following changes before you
Implement them;

• If you plan to modify your project;
• If you plan to change the funding package;
• If you plan to increase or decrease the cost of the project;

• If you plan to change the contractors and/or suppliers specified in the offer letter.
• If you plan to change the timetable of the project. or
• If you plan to sell any item of infrastructure or stop or relocate any actiVity which the project is dependent on.

4. You must provide justification for any such changes by either notifying us on your account on the EMFFe-system or
writing to us at the address provided In this Offer Letter. If you fall to notify us, any resulting costs associated with
the change could become ineligible for European funding. Additionally, If you make any changes to your project
without our prior approval, we may revise or cancel the European funding award.

5, The Information provided In this letter must o.nly be taken as a guide to the available funding. The legal basis for the
European funding Is Article 48.1adfh of Council Regulation (EC) 508/2014

6, The award of European funds Is based on statements made by you or your representative or agent In your application
form and, If applicable, subsequent correspondence. The making of false statements Is an offence

7. If the European funds awarded to you are not used for the purpose for which It was granted It will breach these
conditions. In the event that false or Inaccurate Information is discovered, we may consider withdrawal of the offer of
European funds and give consideration to Investigating the matter further. We may take such enforcement action,
Including criminal prosecution as we consider appropriate. In such circumstances we may also seek to recover any
European funding paid.

8. Projects that have started, been physically completed or fully Implemented prior to receiving a written
acknowledgement from Marine Scotland even though they may meet the scheme objectives and priorities cannot be
funded;

9. The EMFFscheme cannot give funding retrospectively however there are exceptions to this rule. Costs Incurred prior
to acknowledgement of your application to the Marine Scotland and up to a value of 10% of the total eligible project
costs can be considered eligible for reimbursement. These costs must be directly related to your project and
considered essential to bringing your application to submiSSion stage. The ellg.lbllity of these costs are at the Marine
Scotland's discretion and are not guaranteed and are undertaken entirely at your own risk. .

10. Projects can commence after receiving a written acknowledgement from Marine Scotland. Any costs you have Incurred
between receiving your written acknowledgement from the Marine Scotland and receiving your written decision were
Incurred at your own risk as applying to the scheme does not guarantee approval of funding even· If the project may
m.eet the scheme objectives and priorities.

1·,
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12. European funds cermet be paid In refatlon to any Item not owned by you. Any Items on hire purchase or leasing
agreement must be paid for In full before they can be reimbursed by European funding. .
We cannot pay European funding on replacement equipment In the event of loss where the costs have been recovered
In whole or In part under an Insurance policy or by way of compensation or damages.
You as the applIcant agree to meet any legal obligations Imposed under EU and UK law, statutory Instrument or by-
law, to obtain any necessary consents, rights and way leaves, give any necessary notices and meet any specific rules,
regulations and/or standards which may be relevant to the project. Measures relating to the Improvement of the
environment must comply with the requirements of EU and UK legislation relating to the Common Provision
Regulation European Regulation CEC) No 1303/2013, the environment and to water quatity.

For proJects In the public sector, EU public purchasing rules must be fully adhered to

It Is your responslbJlity to ensure compUance with aU refevant legal requirements of their proj.ects, and to ensure that
any goods or services purchased with European funding meets all necessary legal reqUirements. If gear or a piece of
equipment purchased subsequently becomes obsolete or Illegal then this Is at your own risk. There can be no refunds
or claims against the scheme In such circumstances.

As European funding Is provided as a percentage of eligible costs if the eligible costs decrease then so will the
European fund award.
If yOU subsequently apply for and/or receive funding from II further source not stated on your application form, you
must Inform the other sources of any other funding you have been awarded, Including EMFF and Marine Scotland
funds. You must also Inform the Merine Scotland of any such award of funds. If you receive funding from another
source, this may affect your entitlement to European funding. Funding may be Withheld, withdrawn or be required to
be repaid depending on the source, value. and conditions of other funding. In particular, you should not receive
financial assistance for your project from another European Commlsefon scheme

Your claim for payment will not be paid If you have not accepted the terms of this Marine Scotland Offer Letter. You
are required to sign and retum the Acceptance of Offer of European funding to the European Grants Team at the
Marine Scotland.
The European funding payable wiH relate to the amount of eligible expenditure you have Incurred exclud.lng
recoverable VAT. An exception to this rule may be made If you are not registered for the purposes of VAT and you are
unable to recover VAT from your costs. In such cases, a declaration that you are not VAT registered will need to be
provided before payment on a VAT-Inclusfve basis can be conSidered

In addition, If you were preViOUsly not VAT registered, but have subsequen~y become VAT registered, you must
notify us as soon as possible.
The European funding will be paid only after proven expenditure has been Incurred and a claim has been submitted
to the Marine Scotland. Before any payments can be made, you must submit claims on the Claim Form In the EMFFe-
system (other formats available upon request) together with all necessary documenta~on Including original Invoices
or Invoices emalled directly from the supplier along with your proof of pDyment I.e. a bank statement. At this stage .
you may be asked to provide further details and Information In support of your claim
You will be asked to provide evidence of other national match funding you have received If this applies to your
proJect.
Awards "Should be claImed In accordance with the claims schedule agreed In your Offer Letter. The dates by which
your project should be completed and claims submitted are also stated In this Offer Letter. The final claim must be
submitted within 3 months of the end of your project as specIfied In this Offer Letter
Failure to observe the timetable for CDrrylng out the project could lead to the cancellation or reduction of the
European funding awarded. However, before any such cancellation or reduction is made, we wlfl seek an explanation
for any delay from you.
All claims must also be accompanied by a progress report. It Is Important that we monitor the progress of all
approved projects and you will therefore be asked to provide updates on progress with your project In line with the
agreed schedule. Additionally you will be required to submit a progress report on your business and performance of
the project on an annual basis for 3 years from the date of payment of the final payment of European funding. You
will therefore have both 6 monthly progress reports and annual performance reports to provide
We may withhold part or all of the funding we are not satisfied that you have properly Incurred the expenditure or
that you have not carried out any necessary a<;tlons relating to the funds.
We may require part or all of the European funding to be repaid If It transpires that you made a fraudulent statement
in your application or subsequent correspondence, the European funds was not used for the purpose for which It was
granted or any condition of European funding has not been compiled with. You may be required to pay Interest on the
sum recovered.

13.

14.
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29. If you fall to fulfil the conditions related to eligibility and duration, financial consequences and corrections will apply.
In order to determine the amount of such a fioaodal correction, the nature, gravity, duration and repetition of the
Infrl('lgement, offence or fraud and the Importance of the European contrlbutlon to your project will be taken Into
account.

30. You must retain all original project-related documents for 5 years from the date of the last EMFFclaim. At any time
up to that date European Commission auditors may Wish to-Inspect any or all original documentation, Indudlng,
amongst other things, order forms and delivery notes for plant and equipment; bills of quantity; tenders, estimates
and Quotations; architects' (etc.) certificates; statements and Invoices; relevant books of account; draWings, plans
and technical specifications. Failure to retain documentation or to allow documentation to be viewed as outlined is an
offence and action may be taken by the Marine Scotland.

31. Wherever possible the project shall be avallabJe for Inspection at all reasonable times by either European
Commission, UK Government representatives, European Court of Auditors. You are required, If requested, to permit
access to the vessel, vehicle or business premises related to the appl.lcatlon for grant and Information about your
project to those parties noted above. You must provide them with access to relevant doCuments and give them such
assistance as they may reasonably request In the exercise of their duties under the scheme.

·32. The Marine Scotland may write to you subsequently to request certain Information to assist It with the monitoring and
evaluation of your project. Your name and address may therefore be passed (In confidence) to an evaluator
commissioned by the Marine Management Organisation to undertake independent evaluation. Supply of this
Information within a reasonable period of the request is a condition of the payment of European funds. Failure to
supply the Information could lead to cancellation or reduction of the funding awarded, or a requirement to repay
European funds already paid.

33. The priorities of the European Union In relation to sea fisheries, EU enforcement and control poliCies require the
landing of all catches as prOVided for In Article 15 of Regulation (EU) No 1380/2013; of the catch certificate scheme
provided for In Chapter III of Regulation (EC) No 1005/2008; and of traceability reqUirements, Including labelling
systems to ensure reliablE! information for consumers, as provided for by ArtIcle 58 of the Regulation (EC) No
1224/2009 and Article 67(6} of Implementing Regulation (EU) No 404/2011.

34. If the project generates net revenue during Its Implementation, the eligible expenditure of the project approved by
the Marine Scotland shall be reduced by the net revenue not taken Into account at the time of approval of the project.
The net revenue considered must be directly generated during the projects Implementation, not later than at the final
payment claim submitted by you. Where not all the costs are eltoible for funding, the net revenue Shall be allocated
pro rata to the eligible and non-eligible parts of the coat. .

35. You must not modify your project within five years of the award of European funds If that modification would affect
the nature of your project or any condition Imposed on Its Implementation or would result In an unfair advantage
being given to any third party, this Is known as durability of operatiOns. Within that period, you must also not dispose
of any assets or Infrastructure or stop or relocate any activity If that would result In a modification to your project.

36. If you are an owner of a fishing vessel, or supporting one through your project, that vessel shall not be transferred
outside the European Union during at least the five years folloWing the date of actual payment of that funding to you.
If a vessel Is transferred within that time-frame, sums unduly paid In respect of the project shall be recovered by the
Marine Scotland, In an amount proportionate to the period during which the condition set out In the first sentence of
this paragraph has not been fulftlled.

37. If you are an owner of 8 fishing \fessel, or supporting one through your project, and the vessel Is sold or transferred
within the European Union during at least the five years following the date of actual payment of that funding to you,
the new owner of the vessel must accept the terms and conditions of this offer of funding. If the new owner does not
accept the terms and condttlons of this offer of funding then you as the applicant may be required to re-pay all or
some of the funding paid to you.

38. All Installation and/or modlftcatlon work undertaken by the owner/skipper of the vessel must meet MCA
safety/stability requirements, whether funded by EMFFor otherwise. Responsibility for any work undertaken which
renders a vessel unstable or unsafe remains entirely with the owner/skipper of the vessel.

39. Items purchased using public funding from the EMFFScheme must be owned and used for their original purpose for It
minimum of Rve years, except where State Aid rules provide for a different period or the Items are leased. In the case
of a project comprising Investment In Infrastructure or productive Investment, and where the applicant is not a Micro,
small or medium enterprise (SME), you Witl be required to repay the funding contribution from the EMFFscheme if,
Within 10 years of the final payment to the project, the project or Its activity Is subject to relocatIon outside of the
European Union. Some or all of the funding for projects that do not meet the Durability of Operations above will be
recovered.

40. The European Commission and the Marine Scotland will publish brief details of all successful projects; Including legal
entity or organisation's) name, short project descriptions and any European funds awarded to ensure transparency.
You as the appUcant agree that acceptance of funding constitutes Incluston of your details In the list of projects to be
published by the Marine Management Organisation In accordance with ArtIcle 119(2) of the EMFFRegulation.

f~1 0INVESTORS
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41. You must comply with the provisions on ineligibility contained in Regulation (EU) 2015/288 and the Ineligibility
guidance to the UK EMFFscheme. You must notify the Marine Scotland If you are found to have committed a fraud
(as defined In the guidance) or a serious Infringement prior to applying for funding or at any point up to five years.
from the date of the final payment made under this offer of grant.

42. It is necessary to ensure that where possible a separate accounting system or code for funding transactions should be
used.

43. You will need to comply with communication activities proportionate to the size of your project, such as the use of
your website and/or social or print media, to Inform the public about your project, Its aims and the amount of
European funding you received. In addition projects must acknowledge they have received European funding to the
public. Projects must display;

i. The Union emblem in accordance with the technical characteristics are available on the EC website

Ii. A reference to the Fund or Funds supporting your project. This is most likely to be the European Maritime and
Fisheries Fund (EMFF) however it's possible you have received funding from other European Funds In which
case a reference the 'ESI Funds' meets requirements

ill. Providing on your website, where such a webSite exists, a short description of the project, proportionate to the
level of support, including its aims and results, and highlighting the financial support from the European Union;

iv, Placing, for projects not failing under point c above, at least one poster with information about the project
(minimum size A3), including the financial support from the European Union, at a location readily visible to the
public, such as the entrance area of a bulldlng.and; No later than 3 months after completion of your project,
you must put up a permanent plaque or billboard of significant size at a location readUy visible to the public for
each project that fulfils the following criteria: The total public funding for the project exceeds EUR 500 000
(based on the exchange rate at the time of application); The project consists of the purchase of a physical
object or of the financing of infrastructure or of construction operations. The plaque or billboard shall state the
name of the project as well as the EU logo, Marine Scotland logo and the phrase 'Investing In sustainable
fisheries'. If you are required to put up a plaque or billboard as above and you do not you will be deemed to
have not fulfilled the terms and conditions of the grant awarded to you and funding may be recovered.
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This Offer Letter comprises the terms and conditions under which the EMFFaward is made
and is issued in duplicate. You are asked to read all of the terms and conditions carefully
and if these ar~ ~holly accepted by yourself,. to si1ln,date and return one copy of this letter
to thiS office wlthm 14 days of the date of thiS Offer Letter.

Application Reference number: SC01349

Signed European Grants Team: Adam Groat

ACCEPTANCE of OFFER of EMFF
I certify that I have read the conditions attached to the offer of EMFF scheme and agree to be bound
by them for the purposes of European Commission EMFF funding and, the accompanying Marine
Scotland funding support. I accept the offer of European funding assistance dated 11/01/2017 which
is subject to those conditions.

Name (in BLOCKLETTERS):

Signature:

Job Title:

Date:
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